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OVERVIEW OF JDA ACTIVITIES

l; OPERA TIONAL LEGISLATIONS

0] The treaty between the Federal Republic of Nigeria and Democratic
Republic of Sao Tome and Principe on the Joint development of
Petroleum and other Resources in the areas of the Exclusive
Economic Zone of the two states, (Referred to as "Ratification and
Enforcement” Act 2005 in Nigeria; and as DRSTP.

(i)  Headquarters Agreement between the Nigeria Sao Tome and
Principe Joint Development Authority and the Government of the
Federal Republic of Nigeria

(i)  Headquarters Agreement between the Nigeria Sao Tome and
Principe Joint Development Authority and the Government of the
Democratic Republic of Sao Tome and Principe

(iv) Abuja Joint Declaration regarding Transparency and governance in

the Joint development Zone.

I, STATUTORY BODIES/OFFICES
(A) JOINT MINISTERIAL COUNCIL (JMB)

The Joint Ministerial Council (JMC or Council) has responsibility over the Joint
Development Zone (JDZ) and supervise the operations of the Joint Development
Authority (JDA). Its specific functions and power are contained in Article 7 of the

Treaty.

It consist of twelve (12) members, six (6) appointed by the Nigerian President
and six (6) appointed by the Head of State of the DRSTP.
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The present composition of the JDA Board as appointed by the two Heads of

State is as:-
|r SIN NAMES | DESIGNATIONS STATE PARTY |i
1 Hon. Dr. Almajiri Executive Director Finance & Nigeria |
Geidam Administration (F&A)
2 Mr, Adraino Executive Director Non- Sao Tome &
Almeda Hydrocarbon Resource (NHR) Principe STP
3 Dr. Jack Lorvde Executive Director Monitoring Nigeria j
Ibiwari and Inspection (M&I) ‘
4 Mr. eugenio Executive Director Commercial Sao Tome &! ,‘
-~ Tenjua | and investment (C&l) Principe STP '

. The table below shows the past Board members covering the year under review

2016/2017
SIN NAMES DESIGNATIONS | STATE PARTY |
| 1 | Mr. Kashim Executive Director Finance & Nigeria
| Tumsah Administration (F&A)
2 Mr. Eugenio Executive Director Non- Sao Tome &
Nascimento Hydrocarbon Resource (NHR) Principe STP
- 3 -Vacant- | Executive Director Monitoring Nigeria
| , | and Inspection (M&l)
( 4 | Mr, L, Prazeres Executive Director Commercial Sao Tome &
! and investment (C&l) Princi pe STP ,'
' j

The Treaty at Article 9(a) provides for one of the ED's to act as the Chairman of
Board, and at Article 13(1) for one of the ED's to serve as Secretary to the Board

and Council.. By practice the two position are rotationally held between -the tV\( (

state parties
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()  NIGERIA
L SIN MEMBERS DESIGNATIONS
1 Minister of State for Foreign Affairs Leader of
| | Delegation
i\2 | Minister of State for Petroleum Member
| |
&3 | Minister of State for Agriculture Member
14 | Permanent Secretary Ministry of Defence Member
|
5 | Nigeria Ambassador to Sao Tome & Principe | Member
6 | Director General National Boundary Member
| Commission
L E:
(i) DRSTP
jl - SIN || MEMBERS DESIGNATIONS
|
11 Minister of Foreign Affairs and Communities Leader of
_ | Delegation
| 2 | Minister of Infrastructures, Natural Resources | Member
| | and Environment
|
3 | Minister of Finance, Commerce & Blue , Member
! | Economy
‘ :
L |
14 | Minister of Defence and Home Affairs Member
L——— - - e e e . — -
55 I Adviser to the President Democratic Republic | Member
| » of Sao Tome & Principe for Economic affairs
|
l6 _| Director of OS National Agency _Member J
o
(B) JOINT DEVELOPMENT _AUTHORITY_ (JDAI

In accordance with the provision of the Treaty,

the JDA is charged with the

responsibility of managing the activities relating to exploration for and exploitation

of the resources

specific functions and powers as contained in the Article of the Treaty.

T

in the JDA. The JDA which serves as the Board also have
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JOA OPERATIONAL REGULATIONS ANO GUIOELINES
JMC Resolution

Board Resolution

Accounting Policy and Procedures Manual

JDA Staff Regulations and Condition of Service

Audit Manual

Environmental Regulations

Non-Petroleum Development Activities Regulation

Tax regulations for Non-Petroleum Development Activities
Petroleum Regulations

Petroleum Tax Regulations

JDA Model Production Sharing Contract (PSC)
Guidelines for investors in the JDZ

JDZ Local Content Regulations
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.£f%~.;5~SICKS IN THE JOINT DEVEIOPMENT ZONE (.JDZ

JDZ IOPERATOR PARTNERS STATUS
BLOCK T ;
Block 1 PAPIS Energy Nakudu Nigeria Limited AICHIVE B ?
‘ Solutions Limited (41%);
(31.81 %) A.A.. Rano Nigeria
Limited (15%);
Equator Hydrocarbons
Limited (10%);
JOZ International Limited
(2.19%). :
04) i
Block 2 Oranto Petroleum ERHC (30%); | Parties could not execute the |
(65%) | JOA
Foby Engineering (5%) |
Block 3 Nil ERHC (20%) The block is Inactive. ;
Broadlink (4%) JOA currently making efforts
to get suitable partners into |
the Block. |
Block 4 Nil ERHC (25%) Inactive. ;
JOA currently making efforts l
to get suitable partners into |
the Block.
Block 5 i Oranto Petroleum | Nil Active
i. (100%) 1
| f |
—————ie———- +i - T Py, I _— —_——————
Block 6 Nil Nil | The block is Inactive.
‘ | 2012 PSC negotiations
i inconclusive.
Block 7 Nil Nil |-=0-1-iS-C-US-S-io-n-s-qlrfguith-i- |
| an International  Oil
J | | Company. |
| | | |
|
Block 8 ' Nil Nil Oiscussions  ongoing with |
| | an International  Qil
Company.
|
Block 9 | Nil Nil Vacant
Block 10 | Nil Nil Vacant
‘ Block 11 | Nil Nil Oiscussions  bngoing with
! i
| }l | , an International  Qil |
Company.
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tiCENSING PROCESS (RECENT UPDATES}

JDZ BLOCK -1

A.A RANO was allocated 15% equity out of the 17.19% originally held by JDZ International Limited
(JDZIIL), on afarm-in arrangement.

JDZ BLOCK -2

ICCJORANTO was allocated 65% equity in JDZ block-2, after payment of ali relevant fees.

LURRENT Oll OPERATIONS STATUS IN THE JOINT DEVEIOPMENT _ ZONE

It is expected that with the renewed efforts of the JDA and partners in JDZ Block 2, activities have
picked up especially with regards to further exploration activities on the Obo-lI welll which was
discovered in 2006. It is also pertinent to state that additional wells are expected to be drilled in

Block-l to appraise the 080-1 well. and other previously drilled wells i.e Entimi and Obo-2.

It is our hope that with the approval to deploy the non-conventional technology in Block-l,
production of crude oil and Gas will' commence in 2018.

Also similar arrangements are being made as regards to Block-5, the operator (ICCJORANTO) is
making frantic efforts to proceed with fulll scale exploration activities. Similarly wells such as Bomu
well (JDZ Block -2), Lemba welll JDZ Block-3),, Malanza well and Oki East well (JDZ Block-4) ali have
valuable information which would assist any new investor that might require relevant past drilling
data.

Also, 2D seismic data on ali blocks 13 equally available for purchase from western:
GecojSchlumberger. In addition to this, 3D Seismic data as welll as integrated 3D seismic and well-
data are available for purchase from PGS.

iDA ANNUAI BUDGET FOR 2016/2017 (PROPOSED _FIGURES)

* Amount Budgeted is $7,907,357.07 (2016)
« Amount Budgeted is $4,649,703.33 (2017)

The approved and used amounts are not available because the JMC
has not been constituted since 2014. < #
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Legal Framework and Fiscal Regime @/

The Joint Development Zone Treaty

The JDZ Treaty defines the Joint Development Zone (JDZ), it is an area of overlapping
maritime boundary claims that will be joint developed by the two countries. It establishes
the Nigeria-Sao Tome and Principe Joint Development Authority (Authority) to manage
the development of petroleum resources and non-hydrocarbon resources within the JDZ.
The Treaty outlines the governing principies for Joint Development as well as the general
regime for petroleum related activities.

The Abuja Declaration (2004)

The Abuja Declaration of Ze’"' June 2004 on transparency and governance in the JDZ
between Nigeria and Sao Tome and Principe. The Abuja Declaration mandates that "Ali

payments to the Authority by oil companies shall be made public on an individual
company basis, quarterly and annually.

It also stipulates that the PSCs or third party agreements including procurement contracts
and ali financial information related to such agreements be made public. The declaration
recognises the importance of engaging civil society in monitoring the implementation of
the declarations.

Guidelines for Investors in the Joint Development Zone (2015)

These guidelines provide information for prospective Investors on the legal framework of
the JDZ, highlighting key regulatory issues and licensing parameters.

The Model PSC Contract (2015)
The main parameters of the 2015 Model PSC Contract are:

Signature Bonus - The Signature Bonus is payable in one tranche and not cost
recoverable and non-tax deductible.

Production Bonus - The Production Bonus shall be paid within one month upon reaching
the stated production threshold.

Minimum Work Obligation - The Work Programme Commitment is for a maximum of 10
years phased into three exploration sub-periods.

hitns:/ /mai l-artac hmenr _pooq leusercontent.corn/attachmenr hl/O/'vif'w=~tt Rrth=1Ar,7Q"::;;  1"Ulln~
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Ring Fencing - Ring fencing of individual developments for cost recovery and profit share
and on a PSC basis for taxation.

-:Iai 1 UHILC:VVUII. | allu rrovcu I'~cglilic: . .\ 1J11 \J~LJ.wU~J\ -

Cost Recovery Ceiling - There shall be cost recovery ceiling to a maximum of 70% for oll
and 75% for natural gas.

Profit Sharing - Profit Sharing is based on the profit oil scale.

Operatorship - The Authority appoints or approves an operator and approves a change of
operator.. An Operator must be a party to the PSC having an interest in the Block and

would cease to be the Operator if its interests terminates or expires.
JDZ Petroleum Regulations (2015)

The 2015 Petroleum Regulations manages the following areas:

The conditions for granting licenses, leases and contracts in the JDZ. It provides that the
PSCs shall be subject to a process of competitive bidding in licensing rounds. It stipulates

the fees, rents and royalties applicable.

The petroleum regulations set out the rights and obligations of licensees and contractors
operating in the JDZ with respect to fishing rights, safety of navigation, structures and
employees. It also provides for protection of environment, prevention of pollution,
exploration, drilling and abandonment. .

JDZ Petroleum Tax Regulations (2015)

The JDZ Petroleum Tax Regulations provides for the taxation of the profits of companies
engaged in petroleum operations and activities in the Joint Development Zone. It defines
the chargeable profits, allowable deductions and persons chargeable. It sets the
timeframe within which tax payments are made and the penalty for non-payment of taxo

JDZ Non-Petroleum  Development Activities Regulations (2012)

It regulates the exploration and exploitation of non-hydrocarbon resources within the JDZ.
It provides that no services, fisheries, solid mineral, non-hydrocarbon development and
other elated activities shall be undertaken in the JDZ except in accordance with the
provisions of registration, leasing, licensing and permits in the Regulation. The ownership
and control of mineral resources within the JDZ is vested in the States Parties. M
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The Regulation provides fiscal incentives for solid mineral mining operations and a royalty
payment at a rate prescribed by the Authority. It provides for licensing and validity of
licenses for fishing vessels operating within the JDZ, the conservation measures on

fishing activities and enforcement of regulatory compliances on fishing activities.

JDZ Non-Petroleum Development Activities Tax Regulations (2012)

These regulations establish the parameters for taxation of the profits of companies
engaged in non-hydrocarbon development activities in the JDZ, these include: imposition
of tax and profit chargeability, ascertainment of profits, ascertainment of assessable
profits, ascertainment of total profit, incentives available to the downstream gas
operations, the applicable tax rates chargeable on the total profit and available reliefs, the

persons chargeable, the collection, recovery and repayment of tax

JOZ Local Content Regulations (2015)

These regulations are aimed at providing a systematic and harmonized approach for the

effective and equitable implementation of local content pofihies enshrined in the Treaty,
Petroleum Regulations and Respective PSCs as well as harmonize the development,,
execution and regulation of Local Content Programmes in the JDZ.

Environmental Regulations (2015)

These regulations codify, the environmental laws and any such other regulations that are
applicable to the JDZ including:

1. General requirements Environmentallmpact Assessment plans (EIAs)
1. Regulations for Oil & Gas Prospecting within the JDZ
111. Regulations for oil spill pollution and response plans for facilities.
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AUTORIDADE CONJUNTA t
NIGERIA- SAO TOME E PRINCIPE

REPORTTQ BE COMPLETED ON A CASH BASIS (RECEIPTS/PAYMENTS)

©-Cash” Retdlit~(8'

2016

I.Re ceipt s o111 Ope rato rs

Com men ts

i) 11011118

487,975.00

i) (li! Prospccring Liceusc  Fel'

iii) Anuuul Arcu Rental T >185,470 174.102.50

iv) Tr:uister Fecs o ) B o - s
v) Sales of Seismic Dalo ) B o T R 202.596.10 - .
-\;i) Other sigl'liﬁc';inll pay ments n'ndrm'.-nr lld]l):lll’]t\ e -

el e 297,500°

Tolal Receipts

O I e 382,970

588,500.00

2016

1,453,173.60

2017

[l-‘ec.s and other revenues retained fur Administrative Cost }

, $ 297.500 was the total rsceivec’ lor Social Projsct and Scholarship .

482,870

. $ )88.500 was lhe lotai received foi Social Project Scholarship and Block 1 Assignrnent F'ee

(/e QEAN~1L,10.1TIXI-:, 1 - JLlsE FISEIELUItILN - 1 /idiin.

FIQIV~  ufFill;ilicial Receip ts .nu.l Payll\ents .. relate". wit h th« [ui nt DI'VC!UplIH:1I1-  AllJhority
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1,453,173.60
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AUTORIDADE CONJUNTA
NIGERIA- SAO TOME E PRINCIPE

z, Paym ents to Oil Nalioual Acco unt

Comments

. e . —
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[ 1" 1 . . NLl L o
Lu 10il Truspe clilv( 1|Ce|\se e NIl NIL
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Li v e o NLL NIL
. e e T e T e T S, | e T _ e G 7 Y o om e
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o e LT e NIL NIL
v) Sales ofSeislllil'. . nata
o o o — — ¢ CNIL . + U NIL —— .
R N R SUPUURAUPPL I || - +, - NN
i Otlicr siguificant = pavme nts and nuuedul  he nefit s NIL NIL
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. — I e e e e e e ONL
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pi) Oil Irospec tiug ligells! -~ Fcc

jilij 11 svrca RN
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AUTORIDADE CONJUNTA
NIGERIA- SAO TOME E PRIL\LCIPE

mamas rmwa xS

2016 ] 2017
Paym euts lo soeinl mui truin ing nrojec ts only for Sao Tome

and I'rincjpg o mAAIAIAY L A AR A ._‘f-f-?T_::“_'__::_Il_{ ] Tl VR | S | A '1

Comments

f~lnl'_o,ri~":" i~ al' ~~~~l~~l~~~~~'ot -Z-"'~ ~ ’ 11 ’ } yorop 1" 1" 1"

, NIL
I B S O e S e e e il e i i S R S S S U
Nalldolthe social/trainin}!. . project: __ _ NIL
Nrunc 01'thC* souial/truiniru; . projer.t: _ _ . NIL
Na 11101 Ihe ~00|"I/trainill,,,—‘; PROJECt. M e e NIL
Nauu-+ of the o< ial/t rnini ng, projevt: e NIL NIL
Nnuu- - o It.hc :,ocial;'training PrOJCCt: NIL NIL

Name of the social/training project: | :

_‘ ) VO NIL NIL

Namr uf 1h" soéial/t,mlniug' projecik: . .. e NIL NIL

NHINF. o f IIL* sOlal/train ~ ing pr oject : . NIL NIL

Name otthc  sof'ial/trainin~ projec t:.

e otthe - soffalfrainin=  projec. e — ) NIL - ‘ NIL

Nnnu- - o1l lu= sorinl; Irammg project: e . NIL NIL

Nnuu-- o It. he ;-,ogi:lillrilining pranrI: .

NIL NIL

\Nallll: wltlu-- sotiul. /t mining  prodrcl- . NIL NIL

I |. . . . . . R e - e - F S R it
[Nauu- of s xor lal 4 r<linill~  111-(L.kd~ . NIL 1 NIL

HFI'OIn'INi; I'MI'LIITF IOINIE"TI":UII'MFNI I(INI; .

Flows O0I'Fin,ItICial Het\ipls anil I'a)'lIH'Uts !platld \Vitll lhe [nint lIl'velopl11{'nt AMthoity
NH~(C b




AUTORIDADE CONJUNTA
NIGERIA- SAO TOME E PRINCIPE

P T 4 ——— i ——

2017 Comments
Payments to social and training projects only for Sao Tome

and Principe

Name of the social/training project: |

R T e N e ‘ ‘‘‘‘‘ ~ |

B — — NIiL NIL

Na me o ft.he socinl/trninin}!.  _ projecta . ___ e e e e

Nruuc  01'lhe souial/truiniru; | projecto

e NIL NIL

Name 01'lhe soei"l/trai"i,,)"... , project: _.____.".. NIL NIL

Namr-> of the so cialt, _raiuiug prujevi v: NIL NIL
. e e e e —

Nane of the social/training project:

NIL NIL

Name ofthe social/training projecte . NiIL NIL
Name of the social/training project: e, _

NiL NIL

NHY OL'tHl social/f, w inig » g o o 5 e e e NIL NIL

»'{ Na me oithc  social/trainill~ pruject. I

S . NIL NIL

§

P : e b i+ e ot e et e et e e e s it i S e 2

Nnnu- - 01' 11]¢ so"ial/traini,,!", . , project: R I,

= NIL NIL

o nanaar o f I L1(-soei:d/ | Irnini ng projerl:, B NIL NIL

9 e e BSOS S ER - S - -

k3 JNallll: olthc  so cial./t ruininv._projrl'L: NIL NIL

o IA Cee e e P - R e e e e s ~¥- e ot

b i

B iNtine . uf tht' 2'ollial ', r=1inMi1gpl-(l.ied: . i NIL. 1 NIL !

i
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